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** The government announced a revision to the proposed fiscal rule, which is welcome...
deficit target is to be based on the managed fiscal balance, which implies a tightening of the rule
.. is to be laid down in law rather than in the form of a decree, so as to make it more binding

.. the fiscal rule is to be put into effect as soon as the National Assembly passes it
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* The new administration's policy shift towards supporting nuclear electricity generation
improves the chances of target achievement and may reduce cost compared to previous plans
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* Reducing capital gains taxes would help bring underutilised housing to the market

The comprehensive real estate holding tax should be revised to contribute to stabilising
the housing market ... the tax burden should be shouldered in a more sustainable way
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* The comprehensive real estate holding tax has some weaknesses, including low acceptability due to
the recent sharp rises in the tax rate and that the additional tax burden was passed on to tenants
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* The government plans to enact and revise laws on supply chain management to help
ensure stable supply chains of strategically vital goods ... These steps are welcome
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* The pre-emptive moves have helped keep inflation expectations anchored
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* Fiscal consolidation should proceed gradually, and support should move from broad-based
crisis support toward targeting households ... those vulnerable to rising living costs
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* Raise the pension eligibility age, align the maximum contribution age to the pensionable age

Consider lowering the basic pension income threshold and increasing the benefit level
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* Transition severance pay into individual pension accounts by capping and gradually reducing
the amount available for early lumpsum withdrawals and limiting permitted causes
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* Policies that end up unduly supporting low-productivity SMEs should be phased out by
systematically re-evaluating the numerous regulations affecting SMEs and service sectors
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* Reduce spending on direct job creation, while expanding other active labour market
policies, notably training and job counselling




* Gradually consolidate the fiscal position, adopt the new fiscal rule and ensure the rule is followed
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* Pursue a broad pension reform to secure adequate old-age income
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* wage-setting mechanisms that are less rigidly tied to individuals" seniority and more weighted
towards their actual skills, competencies... would benefit all economic stakeholders alike
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* A first step to make universities more responsive to market demands could be allowing
universities to expand admission to departments related to emerging or expanding industries
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* Reduce the stringency of product market regulation by shifting to a comprehensive negative-list

regulatory system expanding the use of regulatory sandboxes and generalising reforms successfully trialled
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* Expand the coverage of SME graduation schemes to ensure that public support for SMEs
encourages the growth of innovative firms rather than the survival of non-viable ones
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